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31 May 2010, DIFC Conference Centre, Dubai – UAE

Your Excellencies,
Distinguished Guests,

Ladies and Gentlemen,
Let me first the organizer Hawkamah for selecting such an important subject on corporate governance and in particular the title related to the “Changing Landscape of Insurance Industry”. 
Corporate governance is not to be regarded as just another buzzword in today’s economic climate. 
The principles of scientific corporate governance must be integrated into the way of thinking and way of functioning of organisations today. 

As a matter of fact it is a key principal that would expedite our approach to economy recovery. This of course will require the participation and commitments of both government and private sector. In the Gulf Countries, we have observed a rise in the importance of the corporate governance even prior to the recent financial crisis. 

The Doha declaration on corporate governance has channeled the steps for a structured approach towards the implementation of governance ion the region and also the UAE’s issuance of accurate governance regulations in 2007 are tow good examples of the genuine commitments in the region. 
This is all the more important in the insurance sector as it represents the backbone of market confidence. 

The establishment of corporate governance in the insurance sector is even more profound in the Middle East region, due to the high growth of the sector in the recent few years. 
Regulatory authorities are also being re-structured and revised, and the quality of regulation upgraded.  New thinking on Shari’a-compliant finance is leading to a boom in Shari’a-compliant insurance.

It is not surprising therefore that when an economy is in crisis, the first wave of impact is felt in the banking and insurance sectors. 

Ladies and gentlemen,
The insurance sector is also a critical pillar in the overall functioning of any  market. A strong insurance sector implies robust economic fundamentals. Therefore the insurance and financial sector must also be at the forefront in adopting modern corporate governance and transparency measures.  

As part of our efforts to boost the level of disclosure and transparency, the Securities and Commodities Authority had issued the Regulation for Corporate Governance and Institutional Discipline Standards for public joint stock companies in April 2007.

This was based on the Authority's commitment to its mission of developing the markets, in line with the global emphasis on corporate governance standards. 
The regulation took into consideration the UAE market realities too, and also derived synergies from the experiences of other countries in corporate governance practices. 

The Authority has outlined a transitional period of three years for the implementation of these standards to make it obligatory, henceforth, on all concerned companies, and terh regulation is in effect since April of this year. 
Undoubtedly, the implementation of adequate corporate governance rules gives a major boost to client confidence in the market and attracts more foreign investment. 
We Certainly, understand that companies face some challenges in the course of implementing corporate governance rules, especially, in making a clear distinction between ownership and management.

There are also challenges in strengthening the practices of transparency and disclosure, and in coming up with new internal structures like committees. Additionally, new costs and expenses might crop-up.

But these challenges can be overcome through cooperation between the companies and the regulators and this is the approach that we have taken here in the UAE. 
The goal of any responsible government is to ensure good governance through transparent and fair practices, and accountability of the management, in order to guarantee protection for all stakeholders.   

We must therefore take focused attention and concrete steps to ensure that all sectors including the insurance and reinsurance sector function on a strong and sound base in terms of corporate governance, regulation and supervision at the regional level.

Ladies and gentlemen, 
The UAE is committed to strengthen corporate governance standards in the country.  
We will support you and we are open to your suggestions and views because we know that progress comes through consensus and collaboration. 
At the end, I would like to thank Hawkamah for organizing this strategic event and for the great efforts that have been exerted to make this workshop successful and beneficial. 
Thank you for your attention.
PAGE  
1
[image: image2.jpg]4 v \!‘w:
ana a Burson-Marsteller





[image: image1.jpg][image: image2.jpg]